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As per prevalent Taxation laws. !l js hereby brought to notioe of all that sale of

institute scrap is required to abide by the provisions ofVAT Act and also IT-Act as under:-

i) Regarding the sale of scrap by way of auction /.otherwise the seller ofthe goods are

required 1o collect TCS @1% of fhe value of sale of such scrap in addition to the sale price

n/s 206C ofthe Income Tax Act 1961.

ii) With regard to the VAI sale of scrap is subject to the provisions of the VAT and

the same is taxable @4% vide entry N9 103 of schedule B of VAT Act 2005 as applicable in

the U.T. of Chandigarh:

iii) In compliance to above, deposit of TCS & VAT shall be made by respective

Deptt/Section through challan by using Institute's TAN No PjE!.804.

In view of the above the files for sale prooeeds should be submitted in following

formal to purohase section alons with challan for acceptance:-

Sr.No. Sale Proceed of Scrap TCS@r% vAT@4% Total
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