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Inspection Report on the audit of office of the REGISTRAR, PUNJAB ENGINEERING
COLLEGE, SECTOR-12, CHD for the period 2021-23

PART-I- (Introduction)

Punjab Lngineering College (Deemed to be University), Chandigarh is onc of India’s leading
mstitutions in the field ol Engincering and Technology for the last hundred vear Mimstry ol
Human Resources Research & Development on the recommendation ol University Grants
Commission (UGC)/All India Council of Technical Education (AICTE) gave Punjab
Lngincering College (PEC) the status of deemed to be University in the year 2003. The College
has more than two thousand five hundred students and the campus is spread across 146 acres of
land with about 113598 square metres of built up area. PEC is proud to have established high
ranking among the engineering institutions across India in terms ol placement along with many
other uchievements.

At present. PEC run programmes in engineering including eight undergraduate programmes and
fourteen post graduate programmes offered by eight departments and one applied science
department.

Objective of the Institute .

e To provide instruction and training in such branches of learning as it may deem fit.

e To provide lor research and advancement ol'and dissemination of knowledge.

* To undertake extracurricular activities. extension programmes and field outreach
activities to contribute to the development of society.

* To provide education and consultancy with i view to improve the quality of learning.

* To do all such other acts and things as may be necessary or desirable 1w further its
objectives.

Authorities of the Institute

The following are the authorities of the Institute:

Bourd of Governors

Senate

Finance Commillee

Such other authorities as may be declared by the bye-laws and/or rules to be the
authorities of the Institute,

Lol S —

The Audit and Inspection of the accounts of office of the Director, Punjab Engineering College.
Sector-12. Chandigarh for the perod 01.04.2021 10 31.03.2023 was conducted by an Audi
Party headed by She Raj Kuwmar, AAO and Sh. Runak Kl llll AAO under the supervision of
St Amrit Pal Kaur, Sr. Audit Otlicer from 03.10.2023 10 25 lU 2023.

The charge ol lhu post of Director, Punjab lingineering College, Chandigarh is presently held
by Dr. Baldev Setia during the pumd ofaudit.
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Budget & Expenditure

Year Budget Allotment [Expenditure .
R In lakhs. X In lakhs
2020-21 S8S50) 5850
2021-22 7000 7000
2022-23 0875 6875

Audit Objectives

Whether:
* Activities are being conducted by the office as per the mandate assigned to it, compliance

of government rules while performing duties deficiency, if any.
e Purchases and payments arc as per government rules.
* Proper records are maintained by the dilferent sections/departments and deliciency. if,

any.

Scope of Audit

Audit Scope of Director, Punjab Engincering College. Chandigarh is considered on behall of
records related with receipts and expenditure, records of purchase and disposal of article in the
department, utilisation of government Funds, funds provided to departments for carrying out
research works and major records maintained by the different department.

Audit criteria
Comphance audit was conducted using general financial rules, civil services rules and budyet

and utihsation

Disclaimer
The Inspection Report has been prepared on the basis of information [urnished and made
available by the auditee. The office of the Director General of Audit (Central), Chandigarh

disclaims any responsibility for any mis-information and‘or non-information on the part of
auditece.

PART-II information Under RTI Act,

(Aundit Findings)
PART-II-(A)
(Significant Audit Findings)
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PART-11-(B)
(Other incidental Audit Findings)
Reference Number: OBS-1045413

Para-1: Loss of revenue due to delay in allotment of commercial establishments X 16.81
lakh

Rule 15 (1) of the General Financial Rules. 2017 regarding Rents of buildings and lands
provides that when the maintenance of any rentable building is entrusted to a civil department,
other than the Central Public Works Department, the Administrator or the Head of the
Department concerned shall be responsible for the due recovery of the rent thereof

During test check of record maintained in the office of the Director. Punjab bEngineering
College. Sector-12, Chandigarh for the year 2020-21 and 2022-23. 1t was noticed that the
deparunent has a number of shops in the College premises which it rents out by inviting tenders
from the individuals/Companies/firms etc. Tesk check of record revealed thut out of zll the
commercial establishments present in the premises. three establishments remained vacant tor
period ranging from 14 months to 46 months.

It was further noticed that the department did not complete the necessary formalities of
recalling the tender to rent out the commercial establishments/shops immediately after the
ermination‘completion of the contract. As a result, three shops remained vacant. In view of
non-allotment of shops. the depariment had suffered a loss of revenue of about T 747913 - as
given below:

Sr. Shop ([Trade Vacated |Last No. of Status ason  [Total '
No. No. in Rent months 31.03.2023 A mount
vacant
1. 110 I¢e- Cream 02 20 OY21 - 29 Rent out on 200709
Parlor 0822
2. P28 Barber & 10:20 R000/- 2] Rent out on 168000
Beauty 08:22
Parlour
4. PI6- Karanad: 1020 13076/- 29 Vacant 379204
227 General Store
Toral 747913
|

Information Under RTI Act.
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audit period e from 2019 1o 2023 came out to be 2 16.81.239/-,

the College Authoritics replied that two shops (110 & 228)
allotted in spite of inviting tenders
ly is still awaited.

On being pointed out in audil.

were allotted in the August 2022 and one shop remaining un-

regularly. The College agreed with the observation. Final rep

Reference Number: OBS-] 045434

(7

The observation on this account amounting to ? 933326/- was also raised during last audit of
2019-21 as Para No. 3 but reply to the same is still awaited. Total loss of revenue for both the

Para-2: Loss of revenue due to vacant accommodation in PEC Campus: Rs. 4.50 lakh

Rule 15 (1) of the General Financjal Rules, 2017 regarding Rents of buildings and lands
provides that when the maintenance of any rentable building is entrusted to a civil department,

other than the Central Public Works Department,

the Administrator or the Iead of the

Department concerned shall be responsible for the due recovery of the rent thereof

During test check of record maintained in the O/o Director,
it was noticed that the department

Sector-12, Chandigarh for the year 2021-22 and 2022-23,

Punjab

Engineering College,

had a number of houses of different categories in the College premises for allotment 1o the staff
and Taculties of the College. Scrutiny of information provided by the department revealed that
Group C houses remained vacant for a very long period and ull the end date of audit & position

was ds under:

S.  House Date of No. of full month of License fee otal amount
No. No. Vacation vacant as on 31.03.2023

I P02 28.02.23 I 400/- 100
2 pll 21.03.23 - 200/-

3 p06-A (03.03.23 l 200/- 200
4 P17 24.05.2] 22 150/- 3300
5 P20 18.05.21 22 150/- 3300
10 P28 26.10.20 17 150/- 2550
7 P31 22.01.21 26 150/- 390
8 R24 27.07.2] 20 150/- 3000
9 R28 6.10.21 17 150/- 2550
o pai P2.01.21 | 26 150/- 3900

{nformation Under RTI Act.
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Il R39 )3.08.22 8 1 50/- 1200
12 POI-A 29.06.21 2] 1 70/- 3570
13 pB02-A 09.04.19 47 170/- 7990
4 BO3-A 27.07.20 32 1 70/- 5440
15 1505-A 12.04.22 11 170/- 1870
16 (172 27.01.2] 26 170/- 1420
17 N71-A B31.07.18 50 1 70/- 520
I8 |172-A  R7.01.20 38 170/- 460
19 [173-A 03.11.20 28 170/- 4700
20 (174-A 10.04.19 47 170/- 7990
21 |175-A 12.04.22 11 1 70/- {1870
22 |176-A 17.06.19 45 170/- 7650
23 P8-A 15.12.09 159 150/- 23850
24 [9-A 22.05.20 33 150/- 1950
25 [B3-A 29.07.19 44 1 50/- 000
26 B0 n7.01.23 2 [ 500- 300
27 B4 D().10.22 5 150/- 750
28  RO3 19.01.22 14 100/- 1400
20 [0V (5.11.21 16 100/ - 1600
30 BI10O 01.12.21 15 100/- 1500
1 pI2 39.11.20 28 100/- SN
32 BI3 (18.02,22 13 100 - 300

Information Under RT| Act,
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33 BIS )1.02.21 100/- D600

4 hol 19.06.08 5x45 Rs. 45/-w.e.l.  [17325
171x100 16.01.09 Rs. 100/-

35 M2 19.06.08 5x45 ~do- 17325
171x100

36 H03 18.07.07 17x45 ~do- 17865
171x100

37 W04 04.09.09 100/- 16200

wolos )7.05.07 | 7x45 Rs. 45/-w.e.f.  |17865
171x100 16.01.09 Rs. 100/-

30 106 )7.05.07 1 7x45 ~do- 17865
171x100

L0 bo? 7.05.07 17x45 ~do- 178605
171x100

41 108 01.10.09 162 100/- 16200

42 h09 31.05.10 150 100/- 15200

43 H10 10.05.07 1 7x45 Rs. 45/-w.e.l.  [17965
171x100 16.01.09 Rs. 100/-

44 [ 13.05.08 6x45 -do- 17965
171x100

s l2 D8 12.17 100/- 6300

46 113 16.03.10 152 100/- 15200

b7 hi4 N.01.18 100/- 6300

U8 416 )6.10.20 29 100/- D90()

49 H17 30.03.21 24 100/- D40)()

50 H28A )9.05.07 17x45 Rs. 45/-w.e.l. 17965

Information Under RTI Act.
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[71x100 16.01.09 Rs. 100/-
ST ¥30-A 30.08.19 43 100 4300
52 M3l 27.01.,23 2 100/- 200
53 |EWS-25 02.06.22 8 50/- 100
54 [EWS-25 [15.11.22 4 50/- 200
Total 375785

Non-allotment of the above houses incurred loss of license lee amounting to 2 375785 1o the
department.

The observation on this account amounting to ¥ 74020/~ lakh was also raised during last audit
0l 2019-21 but reply to the same is still awaited. Total loss of revenue [rom 2019 10 2023 came
oul 1o be T 449805,

On being pointed out in audit, the department has not submitted any reply. Reply is awaited.

Reference Number: QOBS-1045399

Para-3: Non availability of guidelines for utilization of Admission and student funds
reccived from Students

Student/Admission fund is the proportionate amount of student fees which is taken for
atilization Tor students related activities i.e. sports, cultural, club events, Technical socicties
events. career development and guidance related activities ete.

During test cheek of record, information related to admission/student funds was sought from the
department in respeet of Source of receipt in admission/student funds and expenditure incurred
during the period of audit and purpose for which admission/student fund was mamtamed and
uiilised. Department supplied information related to student funds and stated that norms lor
utilization of student funds were drafted and in process for approval of the competent authority.
Ilowever, Department assured that funds were being utilised in accordance with the drafted rule
but faled to supply relevant record.

Due 1o non availability of Guidelines/norms devised for receipt/utilization of admission/student
funds. utilization of funds could not be checked and verified.

The observation on this account amounting to 2 146.03 lakh was also raised during last audit ot
2017-21.

On being pointed out in audit. the department has not submitted the reply. Reply is awaited.

information Under RTI Act.
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Reference Number: OBS-10454()7

Para-4: Non maintenance of Fixed Asset Register in preseribed format resulting in likely
misappropriation of fixed assets

Rule 211 (ii)a) of the General Financial Rules, 2017 provides that separate accounts shall be
kept for Fixed Assets such as plant. machinery. equipment, furniture, fixtures ctc. in the Form
GFR-22.

During test cheek of record of the office of the Director. Punjab Engineering College. Scctor-
12, Chandigarh for the period 2021-22 & 2022-23, it was noticed that Fixed Asscts Register
was maintained for the period 2021-22 & 2022-23. However, the Fixcd Assets Register prior to
2021-22 was not prepared. It was noticed that the department purchased various expensive and
sophisticated equipment. machineries, ete.

In the absence of Fixed Asset Register, the number of fixed/permanent assets like table, charr,
almirah. computer systems.  printers, photocopiers, expensive scientific and engineering
cquipment, ete. present in the department could not be ascertained and located and physical
verification could not be carried oul as provided in (he GFR and thus the possibility of misuse
oFofficial equipment could not be ruled out.

On being pointed out in audit, the College replied that central purchase cells arc already
maintaining Fixed Asset and other registers related to accounts according to GFR -22. The reply
ol the college is not acceptable as prior to 2021-22, equipments have not been entered in the
Fined Asset Register, Compliance is awaited.

Reference Number: OBS-1045423

Para-5: Delay in supply of UV spectrophotometer resulting in depriving the students from
infrastructure

AS per clause of contract (dated 31.01.2022) of the delivery was 1o be completed by
29.03.2022. Further, clause 2.2 of contract (dated 31.01.2022) provides that successtul bidder

has to ensure delivery of hard copy of original FDR to the buyer within 15 days of award of
contract.

During test cheek of record maintained in office ol the Dircctor. Punjab Engincering College,
Chandigarh Tor the period 2021-23, it was noticed that the Metallurgical & Material Department

had invited the bids for the purchase of UV VIS NIR Spectrophotometer on the GeM e-portal
on 05.07.202].

Audit noticed that only 2 bids were received from Mrs Agilent Technologies and M/ Parkin in
response to above said tender document. The order was given 1o M/s Agilent Yechnologies
India Pvi, Lud. for Rs. 33.06 lakh. Performance guarantee in /o this order was (o be submitted
on 15.02.2022. However, the same was submitted on 28.03.2022. which IS In conltrary 1o terms
& conditions of contract. Further, the equipment was installed on 19.08.2022. A per the terms

Information Under RT| Act,
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and conditions there was delay of approximately 5 months. It had deprived the students to avail
the infrastructure during delay period. Morcover. time was the essence in this contract.

On being pointed out in audit the college authorities replied about delivery of cquipments,
whereas audit pointed out the delayed submission of performance guarantee and imposition of
penalty thereon. However, the reason for making delay in supply as well as installation were not
provided in the reply. Final reply and compliance thereof is still awaited.

Reference Number: OBS-1045428

Para-6: Non refund of interest on Grant-in-aid in contravention of GFR rules- Rs. 66. 01
lakh

General Financial Rule No. 230(8) provides that. all interests or other earnings against Grants-
in-aid or advances (other than reimbursement) released to any Grantee institution should be
mandatorily remitted to the Consolidated Fund of India immediately after finalization of the
accounts. Moreover, the same has been inserted in the sanction of Grant in Aid lor the year
2022-23 at Sr. No.3.

During test check of record of office of the Director. Punjab Engineering College. Sector 12
Chandigarh. it was noticed that the interest received during 2021-23 against Grant-in-Aid was
not remitted to Consolidated fund of India in contravention to above suid GFR Rule as
detailed below:

Y ear Account type [nterest on Grant (in lakh)
2021-22 Saving account 3.11
2021-22 Aulo sweep 77.51
2022-23 Saving account 32,10
2(22-23 Auto sweep 3.29
Total 66.01

The interest payable 1o Government prior to 2021-22 may also be remitted under inumation to
audit.

On being pointed out in audit the college authorities replied that audit calculates the interest
component on the balance amount available at different intervals without taking into account
the mternal revenue ol PEC already 1 the Bank account and funds used by the PLEC out ol its
own funds in anticipation of Grant in Aid. Ifany interest on unutilized grant i aid s found i
reconciliation, the same shall be deposited with the Chandigarh Administration. The reply off
the college authorities is not tenable, since as per }__llidclinc% the Bank  Account in respect of
Govt. grants should be separately maintained and mixing of funds should be avoided. so that
mterest carned on these funds could be easily caleulated and refunded to the Grantor. Final
reply and compliance thereol is still awaited.

lnfonnation Under RTI Act
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Reference Number: OBS-1045438

T " Ly » » = / Y
Para-7: Non compliance with Statutory provisions of Solid Waste Management (SWM)
Rules

section IS of the Solid Waste Management Rules, 2016 provides that the punishment with
mmpnsonment of o term which may extend to five years with fine which may extend to one klkh
rupees. or with both. and further with additional line which may extend to five thuus_zlnd I'llpt!(:‘h
lorevery day in case ol continuing failure to comply with the provisions. However. in case ol
L'nnlinuj‘ng failure beyond the period of one year, offender shall be punishable with .
imprisonment of a term which may extend to seven years as per the subsc_clion 2 of'section 5.
FFurther. Rule 4 (7) of Act provides that bulk waste management are required to process, treat
and disposc off the waste and the residual waste shall be given to the waste collector/agency as
directed by MCC.,

During test check of record of Punjab Engineering College, Sector, 12 Chandigarh for the
period 2021-23, it was noticed that the solid waste was not being processed. treated and
dispused off through Bulk waste generators. Further. the college had not hired any ageney to
colleet the residual waste in contravention to provisions of* Solid Waste Management Rules
20106.

Audit further observed that a notice had also been served by Municipal Corporation.
Chandigarh to the college 1o comply with SWM Rules 2016 as well as MC Chandigarh SWM
Bye Laws 2018 with respeet to statutory obligation ol Bulk Waste generators as provided in the
said rules and bye laws on 15.01.2023. The notice contains the provision of fine and
admmistration charges in case compliance not made till 15.01.2023. However, the same was not
complied with,

On being pointed out in audit. the college authorities replied that the bulk waste is being
collected and processed in house and also the institute has initiated (he process for hiring of
lirm for the disposal of solid waste and will be finalized shortly. The action is still awaited.

Reference Number: OBS-1045448
Para-8: Non conducting of physical verification of Stock/Fixed Assets

Rule 213 (3) of GFR provides that physical verification of stock register as @ (i) Verification
~'h;_lll always be made in the presence ol the officer. responsible for the custody ol the inventory
being verilied, (i) A certificate ol verilication along with the lindings shall l'w recorded in (]1;'
stock register.

lJml'jng test check of record of Punjab Engineering College, Sector 12, Chandigarh for the
period 2021-23. it was noticed that the physical verilication of Stock/Fixed Assets ol
departments as mentioned below was not done while physical verilication of some departments
was done but it was not ay per GER Rules, |
PV 1Ly depun Uopeuwoyu)
Information Under RTI Act.
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Sr. No. Name of the Department

| Acro Space

2 Computer Science

3 Electronic and Communication
4 Mechanical

5 Production

In absence ol physical verification of stock and fixed assets. audit could not ascertain the
physical availability of Fixed Assets/Stock as well as shortage if any.

On being pointed out in audit, the departments for which physical verification was not donc,
had not furnished the reply. Reply is awaited.

Reference Number: OBS-1045449

Para-9: Awaited status of works for ¥ 119.48 lakh and Utilisation Certificate for T 2175.88

lakh

As per Section 3.6(4) of the CPWD Works Manual 2012 in the case of deposit works of
autonomous bodies which are financed entirely from Government grants. the Executive
Engineer should send a quarterly report to the clients showing the amount deposited and the
expenditure incurred against cach ol the works for settlement ol accounts.

FFurther, Rule 212(1) of the General Financial Rules, 2005 states that Utilisation Cerulicate
should be obtained from the grantee in respect of the grant released along with completion
report of the work for which the grant was released to the grantee. Utilization Certificate should
be submitted within twelve months ol the closure of the financial year by the Institution or the
cruanisation concerncd. Where such certificate is not reccived [rom the grantee within the
prescribed time, the Ministry or Department will be at liberty to blacklist such Institution or
Organisaton {rom any future grant, subsidy or other type of financial support from the
Government.

During test check of record of the olfice ol the Director, Punjab Engineering College, Sector-
12, Chandigarh for the period 2020-21 and 2022-23, it was noticed that an amount ol 2
O8.83.72.810/- was released to the Fngineering Department. U T., Chandigarh during the period
2005-06 10 2022-23 on account ol 205 deposit works. Amount ol R 40.38.12.029- was spent
on the works ranging [rom 2005-006 to 2022-23 and 2 0.09,72.495/- was relunded to the
College and Utlisation certificate for R 21,75.88,286/- is awaited from the Engincering
Department. U.T., Chandigarh.

FFurther scrutiny revealed that the status ol expenditure of 09 works taken up during 2022-23
wits 110t known to the department Tor which an amount of R 11948454/~ was sull lving with (he
Lngineering Department. This has resulted o unauthorised retention ol [unds and non
scttlement ol accounts on the part of the Engineering Department, U.T, Chandigarh.

{nformation Under RTI Act.
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On bemg pointed owt in audit the college authorities replied that the mn‘t:lut.u‘ s rcg_nia.:i;.-
following up with the U.T. Ingincering Department to submit the utilization cc‘r.::hc;u%-s l‘ur the
completed works and refund the unspent amount. Reply and compliance thereof is awaited.

Relerence Number: OBS-104545¢6

Para-10: Non imposition of penalty of Rs. 53760)/-
The tender for purchase ol instrument Dynamic Shear Rheometer was put on the Gem portal

and supply order was issued 1o M/s ANTON PAAR being single qualified bid on 15.02.2022 at
the cost of Ry, 26,88 lakh.

s per terms and conditions of the tender document. the d

ay ol delivery is 30 davs from the
date of supply order.

Further terms & conditions states that the penalty will be charged @ 0.5°,
ol cost of equipment per week alter the expiry of delivery period. mentioned in the purchase
order it delivery date is extended by PEC.
During test check of record of Punjab Engineering College for the period 2021-23, it wag
noticed that the M/s ANTON PAAR had supplied the equipment on 19.04.2022. however. same

_____ The same was required to be delivered on 15.03.2022. Audit
observed that the penalty (@ 0.5 % of cost of equipment per week amounting to Rs.33760 - was
hot tmposed on the seller for delayed periods which showed undue favour 1o the supplier. The
delay had also deprived the students from infrastructure

On being pointed out in audit, college authorities re
shipping due 10 Covid-19. The Rheometers are
[rom the buyer as this is n
awanted,

plied that some problems occurred in
manufactured only afier the order is received
otan off the shell product like many other products. Fipal reply is

Reference Number: OBS-1045463

Para-11: Irregularitios in maintaining the service record

As per Service Rules that service Book for every Government servant should maintained by the
Head of Office, Every step in a Governmen servant’s official life should be recorded in his
service book and each €niry must be attested by Head of Office. In the serviee Book, the
photographs of the employees/officers need to be pasted in the Bio-data from. Increment
granted 10 the employee should be recorded in the Service Book. Lntries regarding leave in the
leave account should be made distinetly and auested. Fhe Head of Oftice should show the
Service Book to each Government servant under his admunistrative control cvery vear, and
obtain his signature therein as token of his having inspected the Serviee Book.

During test check of record for the year 202].23
Fngineering College, Sector-12
Were noneed i mantaining the

of the office of (he Director, Punjab
- Chandigarh, it wys noticed th

at the tollowing rregularities
Service record as mentioned

against cach:

lnformatlon Under RTy Act,
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Sr.No [Name of the Designation Remarks
Officer/official
B Harjinder Kumar ~ \WI Non-completion of leave account: In most of
the cases leave accounts (EL/HPL) have not
- VivekSood Programmer been completed up to date.

Signature of Govt. servant under column No.

" CiopralDass e 8 of service Book: Column & of service books
4 Kuldip Singh Projcct Operator f€ required to be signed by the officials
concerned once in a year. the same had never
s Amarjit Kaur Foreman been seen/ signed by the officials concerned.
lnstructor Detail of Family members: In most of the
0. Gurdeep Singh S A cases. details of Family members have neither
been pasted m the Service Books nor been
7. Ramnik Singh Wi kept in the personal files of the Employees.

IAfter completion of 10 years of service recent
passport size photographs. attested by
competent authority. should be affixed on
Service Book.

Audit carried out only test check and the similar irregularities as well as other requirement for
the maintenance of service record may please be reviewed departmentally under intimation to
audit.

On being pointed out in audit. the college authorities did not furnish any reply. Final reply is
awaited.

Reference Number: OBS-1046643
Para-12: Non-verification of Performance Bank Guarantees amounting to Rs. 8.25 lakh

As per CVC OM No. 02-07-01-CTE-30 dated 31™ December, 2007 regarding acceptance ol
Bunk Guarantee vide which the CVC advised to evolve the processor of acceptance of Bank
Guarantee. which is compatible with the guidelines of Banks/ Reserve Bank of India. The steps
to be ensured included all the bank guarantee should be independently verified by the
organizations and one officer should be specifically designated with responsibility for
vertlicaton, tme renewal and encashment of bank guarantees. Further, vide O.M. No.02-07-1-
CTE-30 309204 Dated 04.03.2016 CVC also advised to follow IT enabled confirmation system
which is swill and secured in addition to their existing paper based confismation svstem 11
enabled system ol verification was also envisaged therein. '

During test cheek of record of the Punjab Engineering College, Scetor-12, Chandigarh tor the
vear 2021-23. it was noticed that 3 service providers were engaged by the College [or providing
security services/house-keeping and other mise. works. The service provider as a security
submitted Bank Guarantee/FDR as details given below:
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g 1 - . . . " .
Sr. Nn._ Name of (he Nature of [Kind of Performance Bank Amount ol
contractor worlk Guarantee (PBR)/ No. PBG
| M/s BD Ministerial and Bank Guarantee no, [Rs. 17.19,155/-
Sccurity, l'echnical O1T6IPBG210700] dated

Core Security Manpower 30.07.2021
Solutions
2, M/s Gill Star Sanitalion And [FDR no. 324700, dated [Rs. 3.49.500/-
Shine Housckeeping  [31,08.2023
Sceurity Pyt [Services
Lid
3 M/s Paramvir [Mali. FDR o, L1S045,  dated Rs. 4.75.900/- |
Seeurity Carpenter, 1.02.2023
m:son,
clectrician,
plumber, MTS,
cle.
TOTAL 2544555

Out of 3 bank Luarantees/FDR, the colle
and FDRs at Sr. No.2 & 3 were

authorities. which was in cant

On bemng pointed out in audit
has been got done from the b
have also been verified from

Reference Number: OBS-10
Py

As per

thereafter
No, 3601 I1722012-Estt(Res) |

Personnel,  Public Grievane

Establishment Reservation-1 Section provides time
necessary so that the benefit of reservation

rightful claimants,

wra-13: Non verification of

Brochure Joint Scat Allocation (JOSA) of the
No. XXXXVII Document validity/verification

the candidate to keep the valid certificate
fregstration, All the eertificate
physically. at the time of

ge verified only Bank Guar
not got verified from the resp
ntion ol the above puidelines.

antee mentioned at Sr, No. |
cetive Bank by the College

rave

. the

ank.

he be

College authorities replied that verific
The other two bank guarantees in the
mk but not got verified, Compliance is

46771

wion against Sr..No. |
shape of FDRs should
awaited.

Caste Certificates

College  wherein al paragraph
1at point 73 provides that it is the responsibility of
or document ready and upload at the time application
s/ documents will be verified al the time ol"online reporting and
reporting at the  Institute. Further as per O.M

8" October, 2015 issued by Govt. of India, Ministry of
and - Pensions,  Department of Personnel  and Training,
ly and effective verification ol caste status is

and other scheme of concession ele. £0 only to the

Jated
ey
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Duning test check of record of Punjab Engineering College. Sector-12. Chandigarh related 10
the scholarship paid to the SC/ST students during the period 2021-23. it was noticed that
sudents  belonging 1o SC/ST  categories were availing tuition fee  concessions worth
1s.22480000 - as mentioned below:

Year INo. of C ST [uttion fee Wctual Difference
Students to be paid  puition  fee
paid  after
concession
b21.02 132 112 D) D1120000 10080000 |1 1020000
2022-23 122 104 14 21472000 10032000 11440000
T ol P54 P16 3K D 22x0000

Necessary verification of the caste certificates was not got verified by the College authoritics
from the issuing authority to make sure genuineness of the requusite certificate furnished by the
candidate so s 1o eliminate the possibility of student availing the Scholarship on fuke

cort:cite.

On being pointed out in audit, the college authorities replied that online and oftline verification
of various caste certificates have been done twice during Admission process through online and
offline mode as per instructions of JOSA. The reply of the college is not acceptable as only
cerification i respeet of 7 students made available to audit for scrutiny owt of total 254
cudents. As such genuineness of rest of the caste certificates could not be venitied in audi

Final reply 1s awaited,
Reference Number: OBS-1046798

Para-14: [rregular expenditure on account of payment of Pay and allowances- Rs. 347.72
Jalkch

Financial Rules provide that the Drawing and Disbursing Officer should withdraw the pay and
allowinces keeping in view the sanctioned strength of cach cadre as sunctioned by the
competent authority from time to time. Rule 27 of the General financial rules provide that the
dinte of creation to be indicated in sinctions for temporary posts. Orders sanctionmg the creation
ol u temporary post should, in addition 1o the sanctioned duration, invariably specily the date

from whieh it s 1o be ereated.

During test check of record of the office of the Director, Punjab Engimeering College, Sector-
12, Chandigarh for the year 2021-22 and 2022-23, it was noticed that the following statt was
cmploved i the department against the posts mentioned and were drawing pay and allowances,
Purther seruuny revealed that the posts were not got sanctioned from the authorized
NMumstry Department for the past several years:
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Pay & Allowances  [Pay & Allowances
i i 1 -1 » Y i i v K
S.No.  [Employce Name |Designation  paid dut ing the FY  |paid during the FY

2021-22 2022-23

Sh. Naresh s
S ACESAY k91 45800 i
2 Sh. Rajesh Gupta AC(F&A) 0.41.834 00 14.38.136.00
3 Sh. Mandeep Section

[Kumar Officer 4.17,028.00 -
4 Sh. Deepak Sectlion

Pathania Officer 11.72.592.00 14,79.364.00
. Sh. Deepak Section
) Sharma Officer - 9,93,814.00

G-Total |y 12 912.00 39,11,314.00

The drawal of pay and allowances amounting to 2 6814226/- for periods 2021-22 and 2022-23
against the unsanctioned posts was, therefore. irregular which is required to be regularized rom
the competent authority. Similar type ol observation amounting to 2 279.58 lakh lor the period
20019-21 was also raised, but reply to the same was still awaited. Henee, Irregular expenditure
on account of payment of Pay and allowances for the period 2019 1o 2023 amounted to Rs,
347.72 lakhOn being pointed out in audit. the college authorities did not furnish any reply. Final
reply 1s awaited.

Reference Number: OBS-1046802
Para-15: Irregular payment of water charges on Average basis 2 90.81 1a kh.

Rule 21 of the General Financjal Rules lay down the Standards of financial propricty in making
expenses from the public moneys by the povernment officer, Lvery officer incurring or
authorizing expenditure from public moneys should be guided by high standards of financial
propricty. Every officer should also enloree lnancial order and strict cconomy and see that all
relevant financial rules and regulations are observed, by his own oflice and by subordimate
disbursing olficers in making the expenditure rom public moneys,

During test check of record of the office of the Director, Punjab Engineering College.
Chandigarh related to the payments made on account of water/electricity bills for the period
2021-23, it was noticed that the walter/clectricity charges for different departments of the
College were being paid on an average basis instead on actual meter reading basis.

The bills being supplicd by the Engineering Department, U T and Municipal Corporation.
Chandigarh 1o the office of the Director, Punjab Engineering College. Sector-12, Chandigarh,
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did not depict the actual meter reading with regard to usage of waler/electricity during cm.:h
billing period but the consumption of water/clectricity was being charged on an average basis.
As a result, the charges for actual usage may differ and may be even less than the average and
save the department [rom exeess payment,
The amount of water and electricity bills amounting to Rs.83.50 lakh was paid on an average
basis ull March/2023 as details given below:

SI. No.  |A/c No. Meter of [Period Total
Water/Department Amount
I D15/1211/900120A  [PRNPL PB College April/2021 to 480793
March/2023
2 215/1211/901300Q |PRNPL PEC [April/2021 Lo 940
Swimming Pool March/2023
3 D15/1211/900700E  [Dispensary April/202 ] to 34250
March/2023
4 215/1211/9001 10X [PRNPL PB |April/202] to 7517463
Engincering College  [March/2023
Total 8033446
Sl No. A/c No. Meter of |Period Total
Electricity Amount
Department
J 104/1254/001600E PPEC  Shivalik April/2021 1o S0203
Hostel March/2023
2 104/1254/004500W Squash Court April/2021 to 1384
March/2023
3 104/1254/028600A Principal Sub April/2021 o [84533
Station March/2023
4 104/1254/025400T PRI Hydraulic [April/2021 o 12050
Lab March/2023
3 104/1254/002500G PG Elect- JApril/2021 o 31920
Electronic March/2023
0 104/1254/004400R Gymnasium Hall April 2021 to [(PRE
March/ 2023
Towl 317046

The provision Tad down in the Financial Rules for making expenditure by the gos ernment
officer was not lollowed which could have saved the College from excess expenditure. The
observation on this account amounting to R 730046 lakh was also raised during last audit of
2019-21 as Para No. 6
On being pointed out in audit the college authorities replied that all the defective water meters
have been now replaced and the next bill will be provided on actual reading basis. The reply of

W
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the college is nof tenable as the same issye was raised during previous audit and the same has
ot changed yer, Final reply iy awaited.

Reference Number: OBS-1046808
Para-16: Non commencement of Aero lab work worth Rs. 29.88 lakh

A work for renovation ol laboratoriey valuing R$.29.87.638/- (] Acro workshop & Supersonic
lab 2, Aircraly structure lab) in Acrospace Enginecring Department was sanctioned vide(Admn
and Financial approval) No, E0Q/5537-4] dated 16.03.2022 and 33% payment ie. Rs.
9.85.921/- was released vide cheque No.440015 dated 20.05.2022 1o Executive Enginecr, C.p.
Division No.J, U.T. Chandigarh. The work was to be completed within 3 months from the date
ol issuance of Administrative Approval. Despite having funds lying with the concerned
department. the work had not initiated even after the clapse of | year and the very purpose of
the funds released for the purpose defeated, IUresulted in loss of interest on funds of Rs. 9.86
lakh deposited with Executive Engineer, U.T. Chandigarh, It also led 10 cscalation of cost from

Rs. 29.87 lakh to Rs. 33.4] lakh as budget estimates were revised before the commencement of
work at the initial stage.

On being pointed out in audit, the college authorities replied that after the accord, the DNIT was
under preparation by the UT, Enginecring Department, but due (o cscalation in rates and some
observations in the RCE. the revised estimate wag submitted by the UT, Enginecring
Department amounting o Rs. 33.41.492/- and the revised administrative approval was accorded
vide No.PEC/EQ/4945 dated 18.04.2023 for Rs. 33,41,492/-. The reply of the college is not
tenable as the revised approval has been obtained in April/2023, but the work has not started yet
as on date and (his may lead to further escalation ol cost. Final reply is awaited.

Reference Number: OBS-1046812

Para-17: Non-recovery of TDS amounting to Rs. 2.16 crore due to delay in submitting the
application of rectification of assessment order,

The Punjab I'ngineering College (PEC), Sector-12, Chandigarh is an educational nstitute solely
lor education purpose not for the purpose ol profit and is being entitled for cxemption u/s 10(2)
(e)(ii) and it has also been granted approval for exemption u/s 10 23(c ) VI of Income Tax Act
1961 vide order dated 19.09.2013.

The Income tax return was filed on 28,09.2013 for the FY 2013-14 by PEC. The return of
Income tax by Income Tax Department was  (reated  ag delective vide order dated
18.12.2013 and demand was raised u/s 13(1) as on 30.03.2014. The PEC responded to lh‘c
notice on 27.10.2017 and approached to Assessing Officer, Income Tax Department to recuty
the order of assessment. The reetification application was rejected vide order no, Iin/\ (Income
Tax Department) (com/IF/17/201 9-20/3784(1) dated 17.02.2020 by stating “*No valid return was
filed™

Further, PEC filed application for condonation ol delay w/s 119(2)(b) of Income Tax Act 1961,

which was also rejected by CIT (E ), Chandigarh on 13.03.2020. It was further noticed that the
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application dated 31.12.2021 belore the Board (CBDT) was also not entertained by CBDT as
Board stated that it had no power 1o set aside the order of rejection of condonation application
by CIT (C).

Audit observed that TDS amounting to Rs. 2.16 crore (as per annual accounts for the period
2021-22) had been retained by Income Tax Department against the demand of Rs. 20.42 crore
raised by the department for the Assessing year 2013-14 due to delay in submitting the
application for rectification of order. Justification in this regard along with latest position of

case was called.

On being pointed out in audit. justification for delay in filling the rectification application was
not provided. However, latest development had been provided. Final reply is awaited.

Reference Number: QBS-1046816

'ara-18: Poor mechanism to monitor the construction work resulted in extraordinary

delay in renovation of work of 20 NOs. of houses

A work for renovation of 20 Nos. of houses was administratively accorded vide No
PEC/EOQ/2303-06 Dated 17.02.2022 with an estimate of Rs.45.21 lakh. This work was 1o be
executed by the Executive Engineer, Project P.H Div. No.7, Chandigarh and the same wis
allotted to M/s R.R. Builders. #437, Scctor 46-A, Chandigarh with a time limit of 04 months to
be reckoned from the date of issu¢ of work order ie dated 25.04.2022.
During test check of record of Punjab Engincering College, Sector-12, Chandigarh for the
period 2021-23, it was noticed that the work of renovation of Public Health Services of 20 Nos.
of houses ( House no 613 1o 632 including 613 A 1o 622 A ) was in progress ull
31.10.2023. Further, Estate office ol the College had not made any correspondence to expedite
the work. It resulted in extraordinary delay in completion of work which led to depriving the
end users to get the benefit / facilities meant for them. It shows the poor mechanism for
monitoring the construction / Renovation work. The said work was alrcady delayed by more
than 1 vear. Morcover, no penalty clause was inserted in work order.

On being pointed out in audit. the college authorities replicd that the work 1s being done by the
U.T. Engineering Department through the Executive Enginecer, Project P.H Division No.07. The
NIT has been prepared by the U.T. Engincering Department and accordingly the work order has
been issued by them. The matter will be taken up with the U.T, Engineering Department. The
reasons Tor the delay were not replied by the College. Final reply is awaited.

Reference Number: QBS-1046822

Para-19: Non monitoring of scholarship payments resulted indequate internal control

svatem,

Rule 21 of GFR 2017 provides Standards ol linancial propricty. Every olTicer incurring o
authorizing expenditure from public moneys should be guided by high standards of financial
propricty. Every officer should also enforce financial order and strict economy and see that all
relevant financial rules and regulations are observed, by his own office and by subordinate
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s on which emphasis is gencrally laid are the following
ance in respect of expenditure meurred
ld exercisc in respect of expenditure
an the occasion

disbursing officers. Among the principle
- (1) Every officer is expected 1o exercise the same vigil
from public moneys as a person of ordinary prudence wou
of his own money. (i) The expenditure should not be prima facic morc lh.
demands. (i) No authority should exerceise its powers of sanctioning expenditure to pass an
order which will be tlir'ccli}- or indireetly to its own advantage. (iv) l:xpenditure from public
monevs should not be incurred for the benefit of a particular person or a section of the pcc_mplc.
unless — (a) a claim for the amount could be enforced in a Court of Law. or (b) the expenditurce
I8 in pursuance of a recognized policy or custom.
During test check of record of Punjab Engincering College. Sector-12, Chandigarh rclated to
the payments made to the students by the AICTE through DBT system for the vear 2021-23. 1t
was noticed that an amount of Rs.33.02.853/- vide voucher No.839-840 dated 28.12.2021 was
received by the college as refund of excess payment made on account of Scholarship to the
M.Tech students till 30.11.2021. The College had made these excess scholarship payment
without ensuring the attendance of students as these students were doing internship outside of
college without intimating the college. It showed the non-prudence in utilization the
Government funds  and  also  depicts  the inadequate internal  control  system.
Due to non availability of affective mechanism. AICTE remitted the scholarship amount to the
respective bank accounts of the students. Had it been informed the AICTE about the students
doing internship outside the college. the excess payment could have been avoided. Although the
excess payment ol Rs. 33.63 lakh was recovered by the College and subsequently remitted
the same 1o AICTE. The position for the year 2022-23 was same. It is possible that some
students to whom excess payment had been made. may not have refunded the scholarship
payment. All such payments need to be rechecked. However, in order to avoid such
inadmissible payments in future. the college had not evolved any foolproof mechanism.
On being pointed out in audit, the college authorities did not Tfurnish reply. Final reply is
awaited.

Reference Number: OBS-1046828

Para-20: Undue favour to the contractor of the Mess.

A< per  the  General Conditions ol the Contruct  for  Running the Mess  of
Shivalik/Vindhya/Aravali Hostel, Chapter-06, Article-3 paragraph No.3.7 provides that the
mess premises comprising cooking and dining facilities, furniture, food/raw matenial container,
appliances. utensils, clectricity and water shall be provided by the DSA at the rate of Rs.5000 -
per month charge. However, raw material. food articles. cooking fuel, cleaning washing
material wols and manpower shall have to be arranged by the contractor at his/therr own cost,

During test check of record of Punjab Lngineering College. Sector-12, Chandigarh related
to the payments made on account of electricity and water charges ol Mess during the period
2021-23, it was noticed that contractor was paying Rs.5000/- to the college in licu of using
clectricity and water. Moreover, the electricity and water bills were being paid on average basis
by the college. The actual consumption of electricity and water could not be ;lsc:'rl;tinclf
because there was no sub meter installed in the name of the contractor. Due to this practice the
college too may had to bear the additional financial burden on account of electricity and watet
which were being used by contractor. The efficient usage ol the electricity and water cannot be
ensured without regulation. This also led to exploitation of the electricity and water resources.
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On being pointed out in audit, the college authorities did not furnish reply. Final reply s
awaited.

Reference Number: OBS-1046833

Para-21: Irregular payment of House Rent Allowance to the research fellows worth Rs,
3.32 lakh

As per Letter No.F.N0.25-2/2010-TS.1I Dated 30.09.2010 issued by the Government of India,
Ministry of Human Resource Development, Department of Higher Education. Technical
Scction-11 at point No.3.2 provides that all research fellows may bc provided hostel
accommodation wherever available and those residing in accommodation provided by the
Institute will not be eligible for drawing House Rent Allowance (HRA). Wherever provision ol
hostel accommodation is not possible, HRA may be allowed 1o all the above categories viz
JRF/SRF as per Central Government norms applicable in the city/location where they are
working. The fellowship amount may be taken as basic for calculating the HRA.

During test check of record of Punjab Engineering College. Sector-12, Chandigarh related 10
the occupancy of hostel accommodation in various hostel during the period 2021-23, it was
noticed that House Rent Allowance (HRA) amounting to Rs. 3.32 lakh was being paid to the
rescarch fellows (as detailed below) despite having availability of hostel rooms i.e. 6 rooms for
bovs and 36 rooms for girls during the period covered under audit. The detail of HRA paid 1s as
under:

Year Name ol |Whether Date ol [Rate of HRA [Total amount
URF/SFR occupying hostel fllotment of peing paid
S/Ms/Mr. accommodation  fiecommodation

2021-22  Manprect No NA 900 x |2 SUS2(0)
Singh
RujanDabral  [No INA 1960 x 12 59320)
Shrutl No NA 5600 x 23 HISS

clays

Rekha Rani - No NA HO60 x 12 59520

2022-23  Manpreet No NA HO6U x 4 19540
Singh
RajanDubral - No NA 5000 x 9 50400
Shruti NoO NA 5600 x 4 x L3471

17 days

Rekha Rani - [No INA HO00 x 4 19840
Mukul No NA 5580 x 4 x Po412
Kumar 22 days
3havya No 17.02.2023 HO00 x 1 X [7440
S harma I-F clays

Fotal SRRAN
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Thus, hostel rooms remained vacant. Had the rooms been allotted to the research fellows. the
payment of HRA could be avoided. In the year 2022-23, MsBhavya Sharma was allotted hostel
room but she was being paid HRA which should have been stopped on the day of allotment of
hostel room. Tt resulted in avoidable payment of HRA amounling to Rs. 3.32 lakh which is also
contrary to above said notilication,

On being pointed out in audit. the college authoritics replicd that the rooms are not liveable and
there is no sufficient accommodation is available as one room is occupied by 2 or 3
boys/girls. Further. HRA paid to MsBhavya Sharma (@ Rs. 4960/- per month, which is less than
the applicable hostel fee and she was not provided hostel accommodation on discounted
rite Iree of cost. The reply of the college is not tenable as rooms were vacant to accommodalte
the rescarch fellows and [HRA should not be pard whom the hostel accommodation 1s alloted.
As such the reply is not acceptable in audit. Final reply is awaited. '

Reference Number: OBS-1046841

Para-22: Irregular utilization of Professional development allowances (PDA) in respect of
buying laptops and related hardware peripheral devices

Reference is invited to Ministry of finance, department of expenditure E. TI(A) branch letter no.
08(34)2017-E 11 (A) dated 28.02.2018 subject “instruction for the purchase of
laptopsnotebooks and similar devices for eligible officers™. It is stated that cost of device
meludimg standard software shall not exceed Rs. 80.000/-. The standard sofiware includes all
apphication software along with ulility sofiware that is essential for the running ol device
towards discharge of official functions/duties. This device is allotted to officer lying in
admissible grade pay for the life span of [ive years. In casc ol calculation of the book value. a
depreciation of 25 per cent per year might be considered on straight line method. In addition to
this. post completion of five years of usage, the officer shall retain the issued device. Further.
Punjab Engincering College vide notification No. PEC/RG/18/31424 dated 19.11.2018 issued
guidelines for Professional Development Allowances, linancial assistance for membership of
Societies, purchasec of book, computational devices and participating in national and
international conferences arc as under: :

I. Faculty will be permitted to full reimbursement of membership of professional socicty, patent
filling fee and cost of books with the ceiling of Rs. 50,000/- in a block of three years,

2. A faculty member will be permitted 1o .Purchase compulational devices up o an amount of’
Rs.75.000/- once in three years irrespective of block period. 3. Financial assistance ol Rs. 2.50
lakh will be permitted for attending one or more academic program in block vears of 3
vears.During test check of record, following observations were made for the period 2021-23

I The College had not drafted its PDA policy in consonance to above said gudelines of
Ministry of Finance. The Faculty had been provided new laptops /computational devices cven
alter one or two years and old purchased computational devices are taken back from teaching
s Thus, 1t s cost ol unnecessary piling up computational deviees at College which s
wastage of funds. Government notification stated that Laptop deviee issued to teaching
stafliofficers was for development of professional ability and case of work. Hence it was not to
be considered as an allowance entitled for every block year. 2. Audit further observed that
some teaching stalt/ faculty had purchased two laptops/computational devices along with two
printers and - web cameras  cte. which  showed mis-utilization  of funds as  1wo  or
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more computational devices / printers have been purchased for family members in block year
2018-21 during the period 2020-21 for faculty which is in contravention of above said
guidelines of Ministry of [inance.

3. In some cases, the College had purchased consumables out of PDA funds in contravention to
guidelines of PDA. It was unauthorized purchase made on account of PDA which were in
contravention 1o above guidelines 4. Return ol device should be considered after post life span
of article, Department Policy revealed that 03 year of time span i.e. one to three years was
adopted against the 05 years” usage notified under the Govt. of India.Further, point-wisc
justification in respect of above observations was called. Recovery may be cffected aller
verification in the irregular payment/purchase out of PDA which are contravention of above
guidelines.

On being pointed out in audit, the College Authorities has not submitted the reply. Reply 15
awaited.

Reference Number: OBS-1046857

Para-23: Denial of intended benefits to Aero Lab students due to non-procurement of
cquipment worth Rs. 45.80 lalkh

During test check of record of Punjab Engineering College, Sector-12, Chandigarh related to
the purchase of various equipment during the period 2021-23, it was noticed that Aero Lab was
to purchase different types ol 13 No. equipments (as detailed below) to replace the old vnes as
well as 1o upgrade the function ol the Lab.

Sr. No. Namec of the equipment . ' A mount

| Oscilloscope and Signal generator 3 lakh

2 Wind Tunnel turn table I lakh

3 External Foree Balance ' 12 lakh

4 8086 Microprocessors Kit, 8051 PIC Micro controllers, B lakh
Logic Analyser-128 + other equipments

5 Thermal imaging camera, Sterco vision camera and 3 lakh
Gigl: vision + other equipments

0 3D Gyro Servo Accelerometer + other equipments S lakh
Microwave Test Beneh Setup - other equipments 4 [akh

8 Inverted pendulum + other equipments I lakh

9 Vacuum Bagging Ilim + other equipments 6 lakh

4] [Hose pipe -+ other equipments I lakh

|l 0 number of moulds for Mechanical Testing -+ other [1.70 lakh
cquipments

12 Digital weighing scale upto 3 digit precision + other 0.80 lakh
cquipments

13 Vacuum Pump + other equipments 1.30 lakh

Total 145.80 lakh
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fxsj per Admipislrati\--e approval No.PECmSFA/Adm
=022 vide which, 2 equipment Were required 1o
Aero Lab 1o replace the Manual machineyy. The
and 'Thrcc bidders submitted thejp bids me q
Feceived for secong one. Since then,
by the College. A revised admj,
on 07.03.2023 only for the purchase
& 3 no effors Were made 1o purch
slow Procuremeny process (he Ccq
ol intendeq bene

fugnish repl

-Approvalsﬂfl?&ﬁ.’. Date
purchase. 11 wag compulsory 1o
bid was flogied through GeM for 2
uoted rate above Rs.l |
t.he PTocess 10 repurchage the equipment Was nol initiaged
lustrative ag || s financial approval
of Wind Tunne| Turn Table. Exce

ase other cquipments by the colle

! Uipment WCere not purchased yet,
fits o the students,On being pointed oul in
Y- Reply is awaileq.

d 26.August
uperade the
CQuipments
ac and the no big y i

was  granted
Pl equipment at Sr. N, 2
&¢ authorities. Dye 10 this
which has resulie

d'in denial
audit, the college

authorities did not

Reference Number: OBS-1046860
Para-24; Non-recm'cry ul'electricily & water charges from MESS workers 'Rs. 2,30 lakn
The college had hireq g

0 10 workers for cach cooperative M
well as contractyal basis.

ess of four hostels on regular g
During test cheek ol" cooperative MESS records of hostels for he period 2021-23. Wiy
noticed that:

College had provided sta
pm for Mess workers., H
as - there  wag Joint

KuruI\shclrn&Vindayu)
rothese barracks. The

[t barracks 1o mess staff ag

ainst payment of |
owever, the clectricity

& water charges we
clectricity  and  wafer meters
and ity attached barracks, No se
amount of wyter charge
The College had paid Rs. 2.30 lakh during 20|
respect of barracks attached with Ar
The provision of free ele

-icence fee of Rs. 50 cach
re being paid by the college
mnthree  hostels (i.c. Himalaya,
parate water meter had been installed in
S inrio three barracks had not been caleulated,
8-23 on account ol electricity and water charges in
avli hostel,

ctricity for mess workers w
these workers, Further, approval of BOG for p
the college was not available.

The Payment made of electricity and water

as not available in (he appomtment letter of
ayment ol electricity & water bill ol barracks by

bills in respect of other barracks attached with other
three hostels was also not provided to audil. Reasons of non installation of sub meters & non-

recovery of cleetricity and water charges were sought [rom college. On being pointed out in
audit. the College Authorities had not submitted the reply. Reply is awaited

Reference Number: OBS-1046866
Para-25: Non-implementation of 7th pay commission

In pursuance of the notification ol Govt. of [ndia', Minés.lry ol Hom_c Altairs bczu'h[]g‘ T\lln. G‘xRI
230 (L) dated 29.03.2022. (he Chandigarh f\dmlmslmlu.}n ‘hus dc_culcd to adopt the a m\:u a\‘tu
Govt, ol India. Ministry ol Finance, Department of Expenditure, NU:\’.}DL‘.!hII (-)‘.JI I.‘ | n|“
25 20017-EI(B) dated 07.07.2017 and O.M. No. Ef4fl?()‘?.2 II‘B tlﬂlud. MJ.IMJ.}%—[ ‘I.Il tL:»gx.‘Lll 01]
the employees of' Union territory ol Chandigarh Administration getting pay scales on Centr

Information Under RTI Act,
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Pattern on and from 1st day of April, 2022 on the same terms & conditions as mentioned
therein.

During test check of record of the Punjab Engineering College for the period 2021-23. it was
noticed that the college had not fixed the pay of staff & faculty till date in contravention to
above said guidelines of the Chandigarh Administration. On being pointed out in audit. the
college authorities did not furnish reply. Final reply is awaited.

Reterence Number: OBS-1046872

Para-26: Improper maintenance, utilization as well as working of Lab equipment resulted
in defeating the purpose lor creating the Col.

In accordance to approval accorded by the Hon'ble Governor Punjab and Administration UT
Chandigarh dated 26.09.2018, purchasc order was placed to M/s MTAB Technology Centre Pvt
Lid for establishment of Centre of Eixcellence at expenditure of Rs. 5.04 crore, the letter of
intent (LOI) was issued to Siemens Industry software for setting up “Centre of Excellence” for
Rs. 15.04 crore on 23.01.2018 and purchase order was issued on 27.09.2018. The tripartite
agreement was signed between Punjab Engincering College, Siemens Industry Software [ndus
Private Limited (SISW) and MTC Technology Centre Pvt. Ltd. (MTC) on 12.10.2018. As per
the agreement, MTAB was reseller as well as partner of SIEMEN Pvt. Ltd. Part [lt of
agrecment provides that Rs. 15.04 crore includes the operational cost of Rs. 2.77 crore for 2 - |
vears ol hand holding 11 faculty (1 centre head + 10 trainers). The total cost of the project is Rs.
156.64 crore ol which Rs. 141.60 crore was provided by Myss Siemens Industry Pyt Lid. as
Grant-in-Aid,

As per clause 3 ol agreement the agreement shall commence from the date mentioned or date
when it was signed by all the parties. whichever is later and shall continue with effect for period
of 3 years. Further. the vision was to become Centre of Excellence in technical education and
rescarch and o occupy a place amongst the most eminent institutions ol the nation.

During test check of record related to the purchase and working status of equipment of Centre
ol Lxcellence, a contract was signed with Siemens for the up gradation of Labs replacing
obsolete equipment. it was noticed that:

I Equipment as mentioned below were not in working order at the time of handing over with
F¢usons

Niame of the Lab Name of the equipment Reason for not working
Robotic Lab MIG Welding Robot Leakage from Gas regulator
Process instrumentation Lab — [Monitor (Dell) Not working

2. MTC had terminated the contract midway on 26.05.2022. However, as per the agreement the
MTC was required to operate the centre for 241 years of holding 11 faculty (lcentre head -+ 10
trainers). Thus. actual date of termination was between December 2021 1o December 2023 in
r/o different Labs under Centre of Excellence.
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3. There was no technical manpower available from the PEC side due to creation ol state ol art
technology, this resulted into non-running of the centre as well as unutilized equipment s
mentioned below:

Sr. No. of [Group formation of Laboratory Number of Senior

Group (Craince(s)/Trainer(s)
required

A Metrology Lab |

CNC Machine Lab

CNC Controller Lab

B Test & Optimization Lab l
L. Product Design & Validation Lab

€ RPT Lab |
2. Advance Manufacturing Lab
3. Robotic Lab

D I. Automation Lab ]

= 2 Process Instrumentation Lab

E I. Mechatronic Lab I
2. Internet of Things (

F I. Renewal Energy Lab |

2. Electrical & Energy Saving lab

4. Audit observed that college had not hired the professional stalf after the midway termination
ol contract by MTC 1o run the labs elficiently to achicve the purpose for which Centre of
excellence was established.

5. Further, AMC of these labs were not made by the college for the maintenance of Centre of
Excellence sophisticated equipments/softwares valuing Rs. 156.64 crore that had been installed
i different labs under this project as MTC had alrcady breached the contract during
maintenance period. However, college could not bind the MTC as (here was no binding clause
in agreement. Further, bank guarantee as per GFR Rule 172 (1) was not available with the
college to bind the vendor to perform the obligation under contrast which further led (o
litigation between the partics.

f. Log books in respect of all the Lab equipments were not being maintained and audit could
not ascertain the working maintenance and repair ol the equipment.

lMomaﬁon Under RTi Act.
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7. Renewable Energy Lab was not lunctioning since its installation/establishment. ‘]"h}: rc.sl;cnrch
work in this arca is need of the hour and the college failed to provide the manpower in this lab.
It forfeited the objective for which the Lab was established.

It is evident [rom the above obscrvations that the labs were not being fully ultillizccl due o
improper maintenance and working of all the above said Lab equipment. The vision ta create
the PEC most eminent institution of the nation is defcated and reasons for the same may be
intimated to audit.Reason for non-deploying the technical personnel, non-exceution of AM(._“.
non-maintenance of Log books. non-taking of bank guarantee , non-making cifort for academic
interface in the line of industries was called. On being pointed out in audit, the college had not
submitied the reply. Reply is awaited.

Reference Number: OBS-1046877

Para-27: Wasteful expenditure of Rs. 1.04 crore on account of operational cost due to non-
providing the training as per the agreement leading to Revenue loss of Rs. 2.40 crore.

In accordance to approval accorded by the Hon'ble Governor Punjab and Administration UT
Chandigarh dated 26.09.2018, purchasc order was placed to M/s MTAB Technology Centre Pyl
1.1d for establishment of Centre of Excellance at expenditure of Rs. 15.04 crore. the letter off
intent (LOI) was issued to Siemens Industry software for setting up “Centre of Excellence for
Rs. 15.04 crore on 23.01.2018 and purchase order was issued on 27.09.2018.

The tripartite agreement was signed between Punjab Engincering College, Siemens Industry
Software Indus Private Limited (SISW) and MTAB Technology Centre Pvt. Ltd. (MTC) on
12.10.2018.

As per agreement. MTAB was rescller as well as part of SIEMEN Pvt. Ltd.

Part 11i of agreement provides that Rs. 15.04 crore includes the operational cost of Rs. 2.77
crore for 2 1 years of hand holding 11 faculty (1 centre head + 10 trainers). The total cost of
the project is Rs. 156.64 crore of which Rs. 141.60 crore provided by Mrs Siemens Industry
Pyt Ltd, as Grant-in-Aid.

As per clause 3 of agreement, the agreement shall commence from the date mentioned or on
date it was signed by all the parties, whichever is later and shall continue for period of 3 years.
Further, clause 8(G) of the agreement provides that it shall endeavor o provide training 1w a
maximum ol 8813 students/candidates at Y0% utilization under this agreement. The training
shall be imparted o current students enrolled under the Col:.

During test check of record of Punjab Engineering College for the period 2021-23, it was
noticed that:

As per the terms & conditions ol the agreement, the date i.e. 17.12.2019 was considered as date
ol mauguration and operation of lab was the responsibility of MTC tll 16.12.2022 n 1/0 nine
labs.
Further, MTC was to operate Tive labs and o provide the labs along with faculty during the
period Jan/ 2023 1o De¢/2023 as details given below:

Information Under RTI Act.
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Sr. No. Lab Name [Lab warranty start [Lab Warranty End
date after iate
commissioning

! Renewable Energy [17.01.2020 17.01.2023

Lab
E: Process 24.01.2020 24.01.2023
Instrumentation Lab

3 Metrology Lab 24.01.2020 24.01.2023

4 Automation Lab 07.09.2020 07.09.2023

5 Electrical and Energy 08.12.2020 )8.12.2023

Saving Lab

Audit observed that MTC through mail dated 26.03.2022 had given notice to end the contract
on 26.05.2022 in contravention to terms & conditions of the agreement. After the termination of
agreement. the MTC approached the MSME [acilitation council, Chennai. Thete was neither
binding clause in agreement nor bank guaranlee was available with college. Due (o it, the
training to candidates/students as specilied in Agreement could not be provided. The institute
had suffered revenue loss of Rs. 2.40 crore due to non-providing the training to 4792 candidates
as per the clause 8(G). However, as per the agreement, besides the maintenance of labs, MTC
was also required to provide training to 8817 candidates. 1t led to wastelul expenditure of Rs.
104 crore (i.e. 50% ol operational cost payment ol Rs, 2,09 crore) on accounts of operational
cost as MTC could not maintain each CoF for 3 yeurs from the date of set up at its own cost and
therealter also not provided assistance to trained stafl of PEC as MTC had already collected
operational cost of Rs. 2.09 crore as on 26.05.2022. Now the case is sub judice. On being
pointed out in audit, department had not submitted any reply. Reply is awaited.

Reference Number: OBS-1053519
Para-28: Rush of Expenditure in the month of March.

As per GFR Rule 62(3) rush of expenditure, particularly in the closing months of the Financial
vear, shall be regarded as a breach of financial propriety and shall be avoided. The Financial
Advisers of the Ministries/Departments shall ensure adherence 1o the stipulated Monthly
Expenditure Plan and the guidelines issued in this regard by the Budget Division. Dcp:n'tmun.l
ol Economic Affairs, from time 10 time

During test cheek of record ol Director, PEC, Chandigarh lor the year 2021-23. iy was noticed
lh;;l huge expenditure was incurred by the PEC in the month of March ol 2023 as detailed
below

[Year Month Expenditure
2022-23 March 10,62,79,999

Information Under RT) Ant
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Incurring huge expenditure in the closing month ol the financial year is in contradiction ol
codal provisions. On being pointed out in audit. the college authoritics replied
that Adminrstrative approvals for tne purchase of equipments and goods were issued in the
month ol August 2022. These cases remained under active consideration of the Departmental
Technical Committee and thereafter with the Institute Purchase committee. After a thorough
examination, cvaluation and conscquent upon the approval of the competent Authority by
following due process. the cases materialized in the last months of FY 2022-23 apart from the
other committed expenditure. Reply is not tenable since no documents were shown to audit to
substantiate the above reply. Final reply is still awaited.

PART-III
(Follow up on findings owtstanding of previous Inspection Reports)

Period
of Para No. [Subject Audit Remarks
LAR
LAR ) 2 ., [BoG rcfused to give approval on it and the
20006- [Para 17B Famiess paymc:}t 0f§60.363!- director also is  not available. Final
due to wrong fixation . . .
(9 = compliance is awaited, para Stands.
Excess expenditure than ; s w e
. Action (reply of UT Administration) is still
Para 23A |sanctioned budget '1waited( L]m_?: stands )
9,81,600/- ‘ RN
AT Excess payment of House
2009-  Para 7 . I ay ' Action from A.D is still awaited, para stands.
i Rent T7.71 lakh
i0
LAR [rregular payment ol Service :
Para | l,l gular payment ol Service Being SIR Case, pursucd scparately, para
2012- (DP) ax o contractor £ <iands
13 16,95,080/- D
Para 11 [rregular payment of Excise Reply is not tenable. Final compliance is
o Duty 260,742/- awaited, para stands.
LAR 5 e . ;
2013- Para |1 Irregular payment ol Service [Being SIR Case, pursued separately. para
T-t T bP) Tax X 86.406 lakh stands.
l:xcess consultancy work by
LLAR facilities of PEC University of [The rule position regarding distribution of
2014- Para 11 [Technology  due  to  more [consultancy/remuneration was not
15 formation ol General provided/shown, para stands.
consultancy rules
LLAR Awailed
i Vg i 3 N "l "b_'l s x Tloses 1 e
2015- Para 4 Utilisation/Completion Itll 1;‘_1} y furished by the auditee unit, parsa
16 Certificate 24,73.61,258/- [ 06
AR Paraz 1 Short levy of license [ee from [Being SIR Case, pursued separately. para
2016- (DP) Bank "2 1058 Lakh stands.,
Information Under RT} At
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Blockade of lunds relcased for
:xtension of Kalpana Chawla| . | )
Para 2 oA P, U Being SIR Case, pursucd separately, para
Hostel due to delay in start of .
(DP) _ Lo [stands., :
‘ work R 183.39 lakh besides |
cost overrun.
Non reconciliation of funds
released  for works 2
1669.29 lakh
Para 413 No reply furnished by the auditec uniz. para
dra
’ stands.
Irregular occupancy off|.. o :
Para 7 I }:l i B lIc:I Y s Final action is still awaited, para stands.
Jawalamukhi Hostel premises
- Loss of interest Rs 38.75 lakh [ . . i _
LAR HHE T gl Sandtsniig t[hc [he PEC has referred loss ol interesi of
e not transferr T :
2017- [Para | funds [ i Eb i Rs.38.75 lakh, still invested in auto sweep.
unds from saving a -
18 {'to Bank FDR%TDR‘ but not in FDs. Para stands.
accoun ank FDR. ‘
'he exemption [rom competent authority has
parg 2 [regular claim of LTC Rs|not been attached. [Further, self-declaration ot
ara =
4.67 lakh. all the employees are not attached. Para
Stands
Irregular expenditure on - . .
a4 s \E " ;I'p Pay il No reply furnished by the auditee unit. para
aril dYmel ( dy e
. 2 stands.
allowances 2 146.03 lakh
Para . . . - o .
s Overpayment of Architeet fee. |Final action is still awaited. Para stands
LAR Unjustified Claim of Lcave
2018~ [Para | Travel Concession amounting |Para settled.
vy o 113 lakhs
Non returned of Laptops
durchased under Professional | .. S :
Para 2 Il)cw,l(opnu_m Allowan ‘L “mal action is still awaited. Para stands.
> 2 owance
scheme R4,78.800/- lakhs
— Awaited status and Utilisation [Para updated as OBS-1045449 in current
o s Certificate 2 26.06 Crore LAR, hienee deleted trom here.
LLoss of revenue due o vacant ; S e ;
- S No reply furnished by the auditee unit, para
Para 4 accommodation in PEC i, :
¢ stands.
Campus
Pl Non follow up action on|lThe requisite documents demanded i the
el - . . . . . .
ansier ol funds 10 the para Cgooreeept ool lunds,  detul ol

fnformauon v vl | Act.
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Public
uT,

Exceutive  Iingineer,
[Tcalth  Dn. No. 7,
Chandigarh 2 1.00 Crore

expenditure, ete. were not shown. Para

stands.

Para 613

anc
unserviceable

Non condemnation

disposal — of
Articles

Ihe process of disposal is still not initiated.
[encee, Para stands

Para 6C

Non physical verilication of
library

No key document is found attached to show
the compliance, para stands.

Para 7A

Irregular payment of water
Charges on Average basis
10.97 lakh

No reply Turnished by the auditee unit. para
stands.

Para: 713

Irregular
electricity charges on Average
basis 29.29 lakh

payment of

No reply furnished by the auditee unit, para
stands.

Non existence ol

adjustment  of  Temporary

system ol

Relevant key documents not lound attached,

Para: 9 |Advances regarding TA/LTC
: ) _ |Para stands.
claims amounting to R
230018/-
[LAR [rrepular expenditure on .
i - i , Para updated as OBS-1046798 in current
20019- |Para | account ol payment of Pay LAR. 1] deleted from h
i Cllence, delete I ele,
21 and allowances 2 279.58 lakh
Awaited status ol works lor R
Para 2 60.61 lakh and Utilisation |Final action is still awaited, para stands.
Certificate for 22773.31 lakh
Loss ol revenue due to delay A
S : : .7 IPara updated as OBS-1045413 in current
Para 3 in allotment ol commercial .
; - LAR. Henee. deleted from here.
establishments R 9.33 lakh
Loss of revenue due to vacant _ .
, . : ‘, . |Para updated as OBS-1045434 in current
Para 4 accommodation in PEC :
; LAR. Hence, deleted from here.
Campus
Non-reconciliation ol funds
— released for works R 312,04 No reply Furmished by the auditee unit, para
i .
‘ lakh stands.
[rrepular payment ol water . .
: & Pud O Para updated as OBS-1046802 in curtent
Para 6 charges on Average basis R :
. LAR, Henee, deleted from here
7.30 lakh.
Non condemnation and [The process 1o dispose ot the remaiming
Para 7 |disposal ol unserviceable junserviceable items is under process, Para
Articles 21,21 lakh stands
Non mamtenance ol Fixed [No key document is tound attached o show

Para 8

in- prescribed

Asset Register

the compliance, para stands.

Information Under RTI Act,
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format resulting in  likely
misappropriation  of  fixed
assels

Para 9

Unfruitful expenditure of 2
13,19 lalchs on
subscription/activation  of c-
resources on the behall ol
PEC library and un-regular
ceess.

Reply is not tenable. Para stands

Para 10

Utilization of Admission and
student funds received from
Students during the year 2019-
208 2020-21

No reply lurnished by the auditee unit, para
stands.

Unfruitful — Expenditure  on
purchasc ol non-concerned
items for Applied Scicnce

No key document is found attached 1o show

Para || : _ .

Department amounting to 2 |the compliance, para stands.

11,60,383 during the year

2019-20& 2020-2]

Purchases  made  without

cgotiat " rates d ; b

ncgonau(-)n of rates dua 16 Reply is not justified and not co-related

Para 12 |decentralize system of
; . |the para. Para stands

procurement ol book during

the year 2019-20 & 2020-2 1

Utilisation ol Professional

development allowances

(PDA)in respect  of buying [The para updated as OBS-1046841 in current
Para 13

8 laptop and |LAR. Hencee, deleted from here.
related  hardware  peripheral
devices & 2020-21
: No reply lurnis the auditee unit. Par;

Para-14 [Decentraised purchases, o reply furnished by the auditee unit. Para

stands.

(1) The paras settled above are on the basis ol reply/justification furnished by the department.
(i) Pant-11 Section-A paras. il included above and settled inadvertently may not be treated as
scitled as the same are being pursued scparately;

i_'nformation Under RT1 Aet,

Part 1 B (Non-Production of record)

-Nil-
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PART-1V (Best Practice)
The department is a prestigious institution providing education, training and research in the
licld of enginecring and technology. The institution has an admirable cducational atmosphere.
The admmistration of the department is good. Employces are punctual and obedient and
provide proper response to the queries put o them,

PART-V (Acknowledgement)
Fhe auditee unit extended all out cooperation in providing best scating arrangement with good

atimosphere. All the relevant records and information available was provided to the Audit Party.
The attitude of the stafTtowards the Audit Party was warm and cordial.

SR. AUDIT OFFICER

information Under RTI Act.
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